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BEFORE THE VIRGINIA GAB AND OIL BOARD

APPLICANT" Phte ISeeaSain QS aad Gae, lac.

RELIEF SANT POOLING QF St CRESTS IN A e8.77
ACRE ~EDIIIILLING UWT
DESQR8%6 W SINtf A HERETO
LOCATED IN THE~C~lED
GAB WLD AND 9BYWELL
NQ. ~'~~ 4MffR48
(heree "8~~Unl')PUR~ TO VA. CODE $ f
45.1M1.21AND 45.1-351.22,FOR
THE PRODUCTION QF QCCLUDED
NATURAL GAB PRODUCED PIKN
CQAWDS AND ROCK STRATA
ASSOCIATED THEIIIEWITH (herein
"Coatbed Methane Gas" or "Gas")

LEGAL DE~RlfPTION:

SUSdECT DRILLING UNIT SERVED BY WELL
NNNIEl IED Nsthtae-1~ @sitT2~ (herein
"Wali" I T' BE DRILLEO N THE lAXiATIQN
DEPII)TIID QN ~NT A HERETO,~QS aad 4sa, lee.
=-—'-'- eeet
SSSN ale ~faces er tees
l%N g

4NW~LR'IMBI

CWNWfV, VIISNtA
(the "I¹Sleet Lands're mere par5cuterly descdbed
on ~~RA, attached hereta and made a part
hewe)

VIRGINIA GAS
AND QIL 80ARD

DOCKET NQ.
VGC ~~1WSW

REPORT OF THE BOARD

FINDINGS AND ORDER

1. '~ Date and Place: This matter came on for headng beRne the
Virginia Gael anti Oil Board (hereafter "Board") at 0:OS a.m. on Septeraher 20, 2SSS



Southwest~ Higher Education Center, Campus of Virginia Highlands Community
CoNege, ~~,Vbglnla.

2. AMrearweces: Tlawrgty K. SceN ef SieKlnrda and ScoN, appeared
for the N; and Sharon N. S.~~.,A«detest ~General, was preeent to
advkre the %I.

3.,A~~~ and Medea: Pursuant to Va. Code 5 5 45.1-381.1Sj Ngg.,
the Soanf Nr 44that N hse jurl«licNen over the subject maNer. Bae«f upon the evbkence
presented by P ppNcant, the Board also Nnds that the AppNcant has (1)e~~ due
dINgenoe br emducgng a meaningful search cf maeonably avaNabbr sources to
det«mine Nre IdentNy and wtrereabouts of eeoh gas and oN owner, coal owner, or
min«al ee+'endlor polengal owner, i.e., p«eon identiNed by AppNcant as having

("Owners c» Nsiming ("Claimant" ) the rights to Gee&4 ht- .~~ Gas in aN

Pennayivardsn aged coals from the tep of the ANy, incksNIng but net NntNed Io Raven,
Jawbone RIN«, Jawbone, TiNer, Upper Seaboard, Greasy Creek, Hereepen,
hgdtNe Haarspsn, VVbr Creek, Lower Horeepen, Pocahonbe 89, 08,
Pocatrontes NN Pocahonlas t2, Pecahontas N and any other unnamed coal seams,~~~ an d f sck strata associated therewith (h«allis» 'Subject FormaNens') In the
Subject D»INbS UnN underlying and conrprleed of Subject Lande; (2) represented 8 has
given neIN ts those parNes so identiNed (h«eaNer someNmes person(e) whether~tc II SIS ideate, CerponSNCne, parbrerehlpe aeec~~sa, Ccmpafllee, buebreeeee,
truabr, jebrt ~isabrres or other legal enNNps) enNNed by va. code 5 $ 48.1-381.19and
45.14b142, le noNce of the ~~~ INsd h«etn; and (3) that the p«cons set ferth in

SxNWt44 hbsrte have been ~~ by AppNcant as per«ms who may be Owners
or clash«dt, ol coaNred Melhar» Gas interestb in subject Formations in the subject
D»NNng UnN who have not i~~ aye@ lo lease or seN to the AppNcant andlor
voluntargy PIKE their Qas 4~~. Contgcgng Gas OwnarslC4nneeae In the Subject
DrNNng UnN ani ikded on Mdblt4. Further, the Bo«d has caused neNce cf this
he«tag IC Ne IsrbNshed as ~ by Va. Code 5 45.1481.19.8.Whereupon, the
Soard honker linda that the noNces given h«ekr saNel'y aN statutory requirements,
Board rulo ~~ewnmrAh and the minimum standards of slate due process.

4.:,A -- ~: MdbttA

5. ,'Dibmtssals: None

8. ilsrSaf Raeueaied: AppNcant requests (1) that pursuant to Va. Code I'I

45.1-381,22,i in+brg the appgcaide perNons of jt 45.1-381.21, the Beard pool the
rights, intesests end ash»les in and to the Gae in the Subject DrNNng UnN, induding
these of the ~~—

A and of Nre known and unknown persons named in ~84
henNe and 8et sf their known arid u~ heirs, exetsders, admin straters, devlsees,
trueWwe, ~ and successors, both Ii-i~.~ and remote, for the drNNng and
ops»agon, br drsNng preducNon, of CoaNssd Methane Ges produced from the Subject
D»NNng Unit ~~ for the Subject FonnaNons underlying and comp>bed cf the



Subject 'h -~i~r somegmes coHectively idenNied and referred to as "well

or operation in the Subject DrNNng Un'); and, (2) that the Board
designate 'n CN and Oae, Inc. as the Unit Operalor.

7. RsNef Gesnlad: The requeskrd regef in this cause shaN be and hereby
is granbrd srrd (1) pursuant to Va. Code jj 45.1-351.21.C.3,Pine Nesa0a@ ON and
INaa, lee. (Iavtraher Unit Operator" or "Opera~ is designated as the Unk Operator
auarvwea4 lo drtN and epee'he Weg in Subject DrHNng Unit at the locagon dashed
on the plat,~ ~~ hereto as $tdgSR A, subject to tha permN provisions ~~4rd in

Va. Code 5 45.1481,27,gj Ngg., to 5 5 4 VAC 25-150 gj Ngg., Gas and OH RegufaNons;
k 0 4 VAC~ 25-180 gj Ngg., Vkynkr Gas aad OH Board Regtdatkms end te ear Rara
Ccagred Gss i'i4d Rules established by the Oil and Gas Conservagon Board's Order
entered Nheeh 28, 188$; aN as amended from time to Hme; and (2) aH the ntarests and~ in aul (o tha Gas in Subject DINNng Unk, including that of the ~i:,the Unit

oparsHar and o l the luwvm and unknown persons Hated cn RahWt $4,~~hereto
and made a pa% hereof, and their known and unknown hake, eascutors, adnurdstrators,

Ir —aetsgns «nd su~ra, both krsnediate and emote, be and hereby
tire Subject Formagens in the Subject Formetke in the Subject DrNNng

land comprised of tha $4ed Lande.

P to the hiora Coal Field Rules promulgated under the authority of Va.
Code 545. - 1.20, the Board has adcphd the followlitg method I'or the calculagon of
producgen alnd revenue and aNocagon of agcwable costa for the productke of Coaibed
Methane Gale.

For Fiac NeN Gas. - Gas shall be produoed ¹om and agocakxl to only the 88.77
acre ~ @Nag anN in which the weN is located eccortgng to 8ur unrgvided ntarests
of eat h I oner/Claimant wghtn the urNt, wkkrh undh4ded interest ahaN be the rago
(esrpneaul as a percentage) that tha arvunrnt of mineral acreage wNhin each
separ ste beet that is within the Subject DrNNng Unit, when phlsd on gte surface,
bearers to Nte total mineral «creage, when plagsd on the surfer, conbrinad wNhin
the erlgrs,i 88.77~drNNng unit in gre manner set ¹nth in the Nore Field Rules.

8.:,ENudkmandBacHonpariod: In the event any Owner or Claimant
named in lHI $4 hereto does not reach a voluntary agreement to shtue in the
operaNon of Nha weN located in the Subject MNng Unit, at a rale of payment mutuaHy
agreed to 4 arid Gas Owner or Ciaknant and the UnN Operator, thon such parson
named mayleket one of the opgons set forth in Paragraph 8 below and must ghre
written nagara of his elecNon cf the opgon sekrrdad under Paragraph 8 to the designated
Unit al the address shown below wHhbr thirty (30)days ¹om the dsNs cf receipt
of a copy cf Order. A timely ekrcgon shaH b» ~iM to have been made if, on or
betbre gre lw It 8 ay cf said 30~ period, such ekrcgng parson has deNvered Ids wrINen
elecgon to tits designated UnN Operator at the address shown bekwr or has duly
r-- ~

—~ oui plead Ns wrgten elecNon in Hrst @ass UnHed States mail, poskrge
prepsHd, adtk as(ed to Ne Unit Operator at the address shown below.



&rar I - To =tr Sa IAM Qaa— ~err r=r at trs
Dc Inc Unit Any Sae Occcer Or C ~;~~ NI ~04 who doee
net Iaoeh a vohcntary ~—.=MwNh NN UnN On- ~ naef eteat lo

hI tha NeN' ~ and Ql ~ in the Sugar OdSng

~rlh ~~ Cj' j r rett Ot rl ~ KAsl hard

!
I%1~oeata of NN waN Cwvwlittcrl~rr ~%&wllllslrtrd by Nda Clldar for
Sse~~ Pumwd Ca the itteca Retd INtdaa, Inehalinti a r~~a-~ fee, ee neie ~~~ eet ttnth in vhyhda Gae end oN
Senal p ~n 4 VAC 27%0-%NO gweNI ~-'r-Pi~~W
Ceka ). Purthert a %%I%%llp88%tu Ctcttlrr%%H trter%0% 'lo pay NN ~of
~ecNIh pace~i ~~Me p~~ plat of tha C
Ir rr~e Coat ea eat Ioith tNhar to the Unit Operator WNhNI fedy4vo
fON) daye frocn NN later of the date of lnaNhle or Ihe date of.~~of

IUhlt Ia ae foNowe:

Co r~M4or&nxlucNion Coate: 0$Ãl,SN.NO

GI --~e pleporNanata ooet hereunder ehaN be NN Ieeult~hy muiNpiylnp the'F~:=:".w Glr ~Me "Inteleet hl Unl" NnNe
O ~~Aor~duallan Coat eat'falNI abatce.

ihl the Cnrant e fllalttefPONNCif Cc
- etaateR P=:==andre Or.=—lo pay Iha:—:efhle~ —

peat of NN C ~Aor-
Ceet «e~ Ncctif:ablate, ON wlNdn Nur Nine aet fecNI hlaata and

the rtrttnnrf le=:=:. In r ~~r 8 of Nde Oldel', INn ouch
QpelaNor ehaN be ~~~ ca hav» 44leW net te ~~

Pl le hecto = iwe*syiweeeirrren In Neu of Itic=='=vs Purelaad to
I-~ wyresyertt 9.2heiehI.

3alhal 2 - To~A Caah Qoasa C::-' ~~r: In Nau of'~ HI~/ In NloAINN ~ ~llwwlr alllf cywll~l Ifl tha ~olNNnQ
dnli under'aragraph $.1 abcnN, any Qaa Owner or C ';~~ In'~~4 hcaelo:cctN haa ret leeahed a uothntaly ~~wNh Ihe
Jnl I OPacdler Inay ehtot to INOIPt a oaeh benue rrvrreaeerathnl ofOgÃ Pal

~~~ aele Owned by each PONent rrrrrrrrt rrtrrrtg uPen ~ Of NINI

el and oonlhIIdng annaaNy unNI oelnrr~~va of P~W flonl~NhNNnN Unh, end =.:—a loyahy Of ANNI of IhtNNN,
—and

Aery polecat (12.5%/ of NN net pnleaade leoelved by tha Unit~ tbr the aaie ef Ihe CNaa peel)needham any VAN ~~ and



ojxrra5on covered by this Order muNiplisd by that pcxson's Interest WNhin

UnN as set forth in SINN $4 [for purposes of this Order, net proceeds
elaN be actual proceeds received less post+reducdon casts incuned
drv ~~~~ of the weghead, inchxgng, but not limlled la, gathering,
vi wnynr~ivn, treaNng, tfasmyurse4Ãl and maflra5ng costs, whether

, Ixrrfermed by UnN Operator or a thinl pereonj as fair, remonatde and
etuNable compsnsalon to be pakf to scdd Gas Owner or Claimant. The
inlhl oash bonus ehaN become due and owing when so~and shaN

tx > terraced, paid or escrewed wNhln one hundred twenty (129) days
oi reccxding of this Order. Therecdlsr, annual cash bonuses, if any, shaN

tx earns due and owing on each anniversary of the dale of recording of
this Order in the event production from Subject DrNNng Unit has not
Ci ar~nAO ~sac, and once due, shaN be tei~~ pakl or
e crowed wlgrin sixty (%I) days of cxdd anniversary date. Once the initial

cx eh bonus and the annual cash bonuses, if any, are so pakl or eecrowed,
: scM paymerd(s) sheN be sa5 ~i in fuN for the right, kdsrests, and

ct dms of such ekxdtng person in and to the Gas produced Itcxn Subject
Fixma5on in the SubJect Lands, except, howsvw, for the 1igth royrd5es
Are hereunder.

S(rbjact to a final legal dstermkuc5on of ~ip, the electke made
Lxjdar this Paragraph 9.2, when so made, shaN be s " ~ in full for
the right, inlereets, and ckdms of such ~ person in any wellck~—.~Mand operatkm covered hereby and such eleaNng person
staN be deemed to have and hcxeby does assign Ns right, ~-~-~, and

,
clcbns in and to the Gas produced fram Subject Formatke in the Subject
DJNNng Unit to the AppNcant.

9.3 QNen 3 - To Share In Ths Devstoamsnt And Oosra5on As A Non-
Pc el~rno Parson On A Carrtact Nkads And To ltaoshre Caasktaca5on In

, Lour of cash: In lieu of pa r ng in the weN dev ~~ ~ and
cq aragon of Subject DrNNng UnN under Paragraph 9.1 above and In Neu of

: reading a cash bonus ocxreideratlon under Paragraph 9.2 «bove, any
Chts Owner or Claknant named ln Rxtdha $4 who has not <~~ a
vs kudary agreement wNh the Unk Opalakrr may elect to share in tha well
ds vcdopment and operation In subjast DrNNng Unk on a canted basis (as a
"Carried WcrN Qpaca~ so that the preportionala part ef the Ccmplekrd-

ifcx-Produc5on Ccxd» hereby aNosabkr to such Canted WeN Operators
Inlsreet is charged agcdnst such Canted WeN Operatw's share of
pn xtucgon from Subject DrNNng Unit. Such Carded Wsg ~~s rights,n~~, and dakns in and to the Gas in Subject D Urdt shaN be

i de smad and hereby are ascdgnsd to ths Unit Oparatw untJI the proceeds
'flem the sakr of such Canted NsN Operatw's share of produc5on from
,sabject DNing Ulck (exclusive of any royaNy, excess or burden reserved
in leny lease, asstgnment thereof or agreement rekr5ng thereto covering



~) ecyaibi Naca ~,~f~) Ior a bceaed ~
bco hundred pcnoent (%6%) %er an unbjeaad 4

of auah Oiirrled VINcN CI~A abele ef tha Mnc- cWer-- te the 4~ of aueh Canted WbN Opender.

I oi~a acudNlgjN ~ tha ynwtded liar abcwe, lltan, the't~'~'af auah ~ Qjii~iaie eheN me~~MIII cavort

bciafc ta auab ~XNAN Oc ~, end frcnn and eNer aeab ceuecaian,

~

ac etr~IAbtN Cjoy~~,ahef be~ea 8bleed'~
e~~~i 0 tihae a eHWsWhr, wah ye~~, aaa

~ bi i aiNh Ngl ahNiN petr fda y~enate pcs ef'N ~
I al iah d0%weap~m a~ceNen.
' to fbadbNfcd dylacndnelen or caenecehly, tha ~made under
'h Nl'.3, cchen eo made, abeN be 4eseeeaAaas bc ANN for'lhe Hght,.'r.~ ceicf cfabna of auah~~w~ in any NiiNdeu ~d end.'~:ebN.~'~ ~ abaN ba'~ to
i hi tve an.~ daae aigign bbc ~~~ and caabna tn «ad No the

4I INf yoked boa ~W~~» bt:the ~~'~
Mr the~ df lbna ~~Na ~S- — aif abave

br Na ciyieiiabia beak te auoh ~yaraon.

10. ~iKsuca.ta~~ ln the event a parson ruanad in ~84
hawde hea i cdt~e ~ry.~~—~vdth the ApyNeant or tfnN QyacaNar and
NijNa to aflkl ca Illl& tbb tbne, in Nta ~,,end ln «e,'acdenaa cvNh Nta ~ ef thia

Order, cace* af the elenucNvea eat ~ in ~eyh 0 abave for viifdeh fda ~
N'uah Ifbceon ihdNbe ~~:le:have ~'at te yc,~ In the

wwp%4Pslw Vl INN ~~tant:afaf ~~%lwtl In ~z ~Vnb end'~ ~~ ta'+ Alai bred ~n~™'f~~~dy, lo have cNaafad ta eaaeyt aa
a =,.@:NtN far.aaah yefaen'a right, ~.~and ebdrna In and Na tha Qaa dec

oi ~.'1~In peieNfieyh Nid above"'Ntir ~ N»~=,ead anal
be ~'b"I Nave bcaaad' catalan'ad fda'tNht kv~~ encl clwbaa fa en'd 'tia atdd
cNaa'„~~ sian ~ yaeccdNea in ~~ Ucb te @a tbdt opeccdar.
inenbaMCCN trodi ilfl ta~aiaat ahaN ba ~-%aiba'~we@ Ota '~mse4M
aa$ 1aiilit& IWt4W'ah&:. — 'R~Ãc ' ~8 INrla I4N, IWNNls,
end ~ cN esah lhcraon ih and le the Qae fnoduaad fnan ~

11., r:~W fit:™—~: In the event a pcneon nancad fn ~
NI4 cdacaa ia j~~ enter ~~~ 1.1,but fbNa or~ to pef, te aeewe the

ye~ ar te cnaba en 4-.—~ ccNb the Lbdt-Oyaincter far Ihe ~-. ef auah~W p ~~ PCat of'1ba ae w~ C~~@e~uoNen Gage aa aet~'~, Nli~ 5uj Nrne cynf:In the ncanner.ea Ineeodbed in Na (%der, dian auah~WN.Ne ~ to liicwe w~> fNa cdaason to ya~~ and ehaN be~~% tec e~te aceagk-ea acNWacSeh In fuN for auch pcnaon'a dyht, lntcaeata,



and chica ~in snd to the Gas the censideragon provided in Paragraph 9.2 above for
which lds

'
qmsWhe depending on the eaoses burdens attache) lo such interest.

~m cry cash bonus censidaralon due as a result of suoh 4—,Mstecgon
shaNbe ~, faddrn esaesedby UnNCr ~wNhin one hundred twenty (120)
days aSsr Nre IOst day on wtdoh such dtribugbtg person under Ns Order sheuhl have
pldd fhs ~vasi ~~~part of such cost or shlwld have made eagsibctory os~as~ismne
for tha ~~:~. VVhen such sash bonus conatderaNon is pahf or escrovved, it

sheNbe
' ='a inMlbr the right, I ~, and dabns cf such person in and to the

Qaa u'~~ ~ QrNNag UnN in the Subject Lech covered hereby, eeept,
however, for «ty 1iSNI royeNas wNeh wrndd beoome due pursuant to Paragraph 8.2
hereof.

12. A ~ntof.l- ——-". In the event a person named in ~$4 is
une@e to re'sct i a vahratary ae .t lo share in the VVeN development and oparaNon
in ~KW sg Urdt at a rale ef paymeht ~~ to muhurNy by sahf Gas Owner or
ctebhant anN:tie LbtN G~, and eahf person stoats or faNs to elect lo do ether then

r
== <wlsr ~~ 9.1 abavb in the Nell development aad ~~ in

Subjtuk MlhN Unk, than such person ehaN be ~—to hoes and shaN have
~se4ya Nits Ulllt Cy~aA'uch perse(I.'s right, Interests, and claims ln and to sold
vvbN, in sul+k F~..~in subject DNNng Unit, and other share in and to Gas
preduogen 4 > a tdeh such person may ba enggbd by reason of any elacgon or deemed
ehragon hersurster in accordance wNh the provisions of tfds Order gtneming said

13.;thN.Qaeralar for C-~~k Ptne . QS and INae, lac. shall
be and heralry is~~as Unit Operator au@ortaed to drNI and operate the VWI(s)
in SubjetN I."~~~ in Subjeot SrNNng UnN, aN subject to the permit provisions
co~ in Vs. Cede 5 $ 45.1-881.2ySjSNg.; 4 5 4 VAC 25-1gg Sj NEIN., Gas and Oil

pdaNons; 4 ji 4 vAc 25-100g~, vtrgbda Gas and oN Scald'INagt ——;oil and
Gas Conaar vatke Saard ("OSCINE) Older ~~ng the Mora CoaNted Gae F"udd

Rtdaa ~4 iNarah SS, 1SN; aN as amended from tbne to Nme, and aN ehcgerrs
raqubad by Ihh Grder eheN be communicated to Unit

—~ in wrigng at the address
shoWn 'bates ".

Plea: ..QS aatl tNae, lnc.12gk'. SOaet
P. O. INaa 4NSSA: .„VASNR12
Phoae: ~~ 1
Paa fag) SINS ySNN

ANblr Phl Hera

14. '.Csmnmnmrnsnt af Qaerathurs: Unit Operator shaN commence or cause
to ~—.~— ~~~ for the drINbrg of the WeN wNhtn Subject OrNNng Unit wNhin
seven h Ihbty (T80) days from the date of Nls Order, and shaN prosecute the



same wNh ~ dNigence. If the Unit Operator has not so commenced and/or
prosecuted,l Num Nis order shaN terminate, except for any cash sums then payabls
hereunder, msiee, unless sooner tennlreted by Order of the Bead, gis Order shaN

errpire «l 1 p.m. on the date on which Na weN covered by gds Order is pernenengy
rvl pkrgged. F=r, in Ne event an appeal is taken from Nis Order,

then the l=.=m the NNng of Ne PatNkm for Appeal and Ne Final Order of the
Circuit Court af aNbe excluded I'n eNxrbrNng Ne fwo-year period reference herein.

15..Ossralor's Uan: UnN Operator, in atkNNon to the other riights alhrdcd
hereunder, stall hav ~ a Nen and a right of set olf on the Gas estates, righls, and
In
—ow m I by any person subjecthereto who elech to pre~ under Paragraph

9.1 in the Bt+et Drggng Unit to the extent Nat costs incuned in!he drNNng or operagon
on Ne Bubjr et DrNNng UnN ess a charge agakrst such person's interest. Such Nens and
right ol'set s ffs haNbe ~~ as to etfbh separate person and shaN rembin Nens untN

the Unit Cr- ~~~ drNNng or operagng the Weg(s) has been paid the fuN amounts due
under the te wu of gds Order.

18.,Ekcmw Prcndsisns: The AppNcant represerdad to the Board that thee are
no unknowrj ot un'- ~~ daknants in Subject DrNNng Unit whose payments are
subject to Nb p'evhkea cf %~~i 18; and, the Unil Qperwior has represented to the
Board that Igwte am no conglaNng cbrimards in the BubjatH DrNNng Unit whose
paymenls «4 evbjast lo the provtshns of Peraifraph 18.2 hereof.

18.1 Escrow Prcwiaions For Unknown or Urdo~ds Persons: If any payment
of bonus, royaNy paynrant or oNer payment due and owing under this

cannot be made because the pennm cogged thendo cannot be
or is unknown, then such cash bonus, royaNy payment, or other
t shaN not be oomminghd wgh any funds of the UnN Operator and,

to Va. Code I 45.1-%1.21.D,saki sums shaN be dbpeeiled by
tlv> Unit OpersHor into Ne Escrow Account, r-v~—.~zing uHNin one

'andred twenty (120) days of re'cordkrg of tfHs Order, and conNnuing
~ t '.~on a monNly baekr wgh each deposit to be made, by use of a
restart femurt approved by Ihe Inspector, by a date which is no lahr than

t sbty (88) days aher Ne last day of the month being reported and/or for
wtilch funds are babrg deposllad. Such funds shaN be held for the

i exIHLaHve use of, and ecHe benegt of the person enNNed Nereto uNI such
can be paid to such person(s) or untN Ne Escrow Agent relbtquishes
funds as rertuked by Ihw or pursuant to Order of the Board in

.aeterdanoe wlN Va. Coda 5 45.1-381.21.D. Theefim, by NHs Ortfer, the
: Escrow Agent named herein or any successor named by the Board, is
rer tubed to estabNsh an intsrest4earlng esorow account for the Subject
Qsllng Unit (hendn "Escrow Agenf), and to receive «nd account to the
Board pursuant to Ns agreement for the escrowsd funds hereafter
Ide rcrNred in Paragraphs 18.1 and 18.2:



Wachovia Bank
Corporale Trust PA 1328
123 South Broad Street
PhNedelphia, PA 19109-1199
Attention: Raohel Ratfisrty

18.2 EIrcrow Provisions For Conlkdtno Ctsknants: If any payment of bonus,
rcyaNy payment, proceeds in assess of ongoing operaNonal expenses, or
other payment due and owing under Ns Order cannot be made because

person enNNed Nweto cannot be made certain due lo congicgng
of ownership and/or a defiect or cknnt on the tiNe, then such cash

tx eus, royaNy payment, p>~s In encase of ongoing operaNonaI
e)pensee, or other payment, together wNh ParNctpeting Operator's
P|oportionate Costs paid to the Unit Operator pursuant lo Paragtaph 9.1
luseof, if any, (1) shaN not be commingled wNh any funds of Nut UnN

Oinrrator, and (2) shaN, pursuant to Va. Code I $ 45.1W122A2, 45.1-
3ti1.22%.3 and 45.1-381.22%4, be deposNed by the Operator into the
Ei crow Account wNhtn one hunthed twenty (120) days of the recording of
the Order, and cenNnuing thereaNer on a mcnOly baal wNh each deposit
toi be made by a data wfdch is no inter than aNy (80) days afiter the last
Cky of the month being reported and/or for wtdch funds ere subject to
dtpoeN. Such funds shaN be hcHd ficf the exclllslve usa of, and sole

: tnnegt cf, the person enNNsd Nnneto unNI such funds oan be paki to such
finreon(s) or untN Nnr Kscnnr Agent relinqukrhes such funds es requkad by
le v or pursuant to Order of the Board.

17. Srteckd Findinos: The Board speciAcaNy and speclaNy finds:

17.1 nt is Pine NNtntntatn Oll and igae, Inc. Appgcant is duly
and quaNNed to Nereid business in the ConvnonweaNh of

17.2

17.3

Pine INtntntaln ON and Qae, Inc. has made a delegaNon of
to Pine NNtnrnteln Oti,and eae, Inc. to explote, develop and

m~rlntaln the properties and assets of AppNoant, now owned or hereeBer
acquked, and Pkse -~ ON and Oae, inc. has accepted this
delegaton cf authortty and agreed to cepkne, develop and ~those
pnrperNes and assets, and has consented to serve as Coetbed fiNethane

: &e Unit Operator fisr Subject OrNNng Unit and to~dkrchargs the
'dulce imposed upon N ae Unit Operalor by statute and regutatkes;

IAppNcant Pine lgtnrntatn Oil and Oae, Inc. is an operator in the
. Commonwealth of Virginia, end has seNsNed the Board's requIrenlNlts fof
:op sragons in Virginia;



17.4

17.5

AppNoant Pine Mountain ON aad Qae, Inc. daims ownership cf gas
. leases, Coalbed Methane Gee leases, anNor coal leases repreeengng
; SINO% percent of the og «nd gas

——dclakns in and to CoaNred
Methane Qes and SM0% parosnt of the coat Intweetfctakns in and to
CIxtgred Methane Qas In Subject DrNNng UniL and, Applkxert ctakns the
dllht to explore for, develop and pnxfuca CoaRred Methane Gas from
8 >bject Formagons in ~DrNNng UnN in =—

County, Vhglnla,
w Irish Subject Lands era more pargculatly deaeitbbd In~A;

The e-~.~M tolal preduction form Subject DrNing Unit is 250 mrncf The
erjtbnated amount ef mserves from the Subject DrNNng UnN is 250 mmcf;

17.8 't forth in KahtbN 84 is the name and last known address of each
Orner or Claimant ldengged by the AppNcant as having or daknktg an
inlereat in the Coagred Methane Gas in Subject Fomettion in ~
9NNng UnN underlying and c—'~ — cf Subject Lande, who ha» not, in

wtgng, leased to the Appgcant or the UnN Operator or agreed to
vchmtarNy pool his inttaeats in ~ DrNNng Unk for Na ~~mt.
Tie interests of the ~-~-~ Natad in jNsgttWt 84 aaaprtse OA'l%

pt scent of the og and ges intereeishcialms in.and to the Coagwl ~~~+

'ebts

and SAN% percent cf Ihe coal interests/dale» in and to the Coalbed
M sthene Gas in Subject OrNNng Unit;

17.7 AiqNcant's evidence eetabgstred that the fair, reasonabbr end equitable
ccmpenseNon to be paid to any person in Neu of the right to paripata in

th s WeNs are those opgona provided in paragraph 9 above;

17.8 regef requested and granted is just and reasonable, is supported by
stgrstangel evidence and wN afford each person Naiad and named inL~ 4 hereto the opportunity to recover or reeelve, wNhoutunary expense, such person's just and fair share of the preductkrn

; Item Subject DrNNng UnN. The grarrNng of the Apt ~~ and reNef
therein wN ensure to the extent posaNrle the greatest uNmate

very of Coached Melhene Qes, prevent or tueist in prevengng the
vous types of waste preMbged by statute and protect or assist in

'whig the conelatlve rlghla of aN pertons In tha subject colnmon
~ross of supply in the Subject Lands. Therefore, the Board is entering

: anl Order grangng the reNef herein aet forth.

18. Ibb
an atgdavN ~
recording of P
WNhin seven |P)
named in Nbsjdb

NIno of Order And FNaa Of AtWavN: AppNcant or Ns Attorney shag fNe
i the Secretary of the Soard wghin sbdy (80) days after the date of
i Onter stagng that a true aad correct copy of saki Order was maNed
days Item the dais of Ns reodpt by Unit Operator to each Respondent

N $4 poobxt by tea Order and whsee address is known.

10



lh. Al soy UollRsoofds: yhs Dhsofof shall Ofosfds sll Osfsoos
not subject Ito lease wHh ieasonaNe access to aH records for Subject DrHHng Unit
whkrh are by the Unit Operator to said Dtnrctor ancMbr his Inspectorts).

20. Cbnehaske: Therefore, the rfsquestad reHef and aH terms and provisions
set forth aHfcjvejbe and hereby are granted and IT IS SO ORDERED.

21. AMraakr: Appeals of this Order are governed by the provtskms of Va.
Code Ann. $ 4I.1-381.9whkh provkkN that any order or deehhn of the Board may be
eird~oiod IOIIle DVoryysdrsfklla ClrOLllt Ccurt.

22.: Elfaelw Dale: This Order shaH be eNeetim as cf the dale of the
Board's appicrvjvl of thh AppHcatke, which is set forth at Paragraph 1 above.

pC /
DON4 +D EXECUTED this /5 day of /QHIK =,2005, by

a majortty oil ttsf Virginia Gas and Oil Board.

Chairman, Btf%y R. VJCephr

DohfkAHD PDRFDRMED lhls /8 dsy of APfhrofhm
by Order of 'Board.

, 2005,

KR. 9fgsce
PrtnrHpal Execugve To The Statf
Vkgkda Gas and OH Boanl

11



STATE OF 989tNIA )
COUNTY OF tf i )~i~ on this JB day oflddV~lfA, 2005, personally
before ma n hillary public In and'for ths Consntxnsewlth of Virginia, appeared Benny
Vthtrnptsr, tx rinti duly sworn dtd~and say that he is Chairman of the Virginia Ges
and OI Isa 0, Ihat he executed the earns arel eras authorised to do so.

STATE OF WA )
COUNTY OP QASHtNGTON )

Ack~rdyad on this 23 day of~hhL4, 2005, personally
before me rxaary pubwc in and for the Comrrx-~ ~ of Vtr9inia, appeared B. R.
Wweon, duly ssasd dtd depose and say that he is Principal Exeouwve to tha Raff
of the f les and OH Board, that he executed the same and wes authorized to do

My commissgniexpires RQW

12



NWI ~:( '27)
J72tZt49'62 tgtfyOIF

LO(1'(ude 37 15'o
Nroddns-16

;-uwri ng
I0

JZZ I .I
6646'

I Lease ito. 45027001J
I Jeny L 6 hel Ben Osel
I —cool, oil, gas 6 Catt

t A

Q2 I W 0.39 A . 0.6W-c- ( stan% ww-
coaL ail, gie 6 CLNf

I 0.75 Acre

I Gos 0.24 Ac. 0.41$

Ntrtbbur

62960 Acres +
AGNI LLC —coat

Lend 6 IISeerwn LLC —cool kisses
NOW LLC —coat
Rne Mountain 09 ik Gm, brc. - oil, gas 6 Ctsf

I
—Gos 2$.46 Ac. 4JJLW—

I
—

1600'3

sartaood F nssNand Fied N, LR —surface

r I

I—JOO'—

Owellinl —,I 1 1665
IP I

l~ I

NS6~ (ut St. S. Zane,
Catcutotsd from CCC )
tu Ja0966 E 925497

sfeg Coardwotss: ( 'oal Co.)
te 40151.J7 E 56z124lt Area of unit w 5677 Ac.

WELL LOCATION PLAT

Gihu Siser
190.6J Acres

ACSy LLC —coal
Aloha Land 6 ltueannn LLC —coal lwwee
NNIP LLC —caal
Rae tfountain Otl NI Gos, brc. —oil, gce 6 CBtt
Gos J2.46 Ac. 55.266

Lease les. 450270015
Honnan 6 iesndo Lee Sayd —surface tt gas
21.54 Acne
AGNI LLC —cool
Afstm lund 6 iessenas LLC —cool lessee
NSIN LLC —coal
Rne Nountmn 09 6 Gos, lnc. —oil 6 CINI
Gas 0. 16 Ac. O.JIS

NS6 etsmtion determined by GPS
sunny fram tst itCO 229

COMPANY Pine Ntovntoin Oil 4 Gas. Inc. WELL NAME AND NUMBER Idntkins-19
TRACT NO Wntktns ELEVATION 1.746.49'UADRANGLE Prater
COUNTY Bvchnntm SCALE I = 400'ATE 9 06 7~
This Plat is a ad tilat~; an updated plat; or a final location plot

+ Denotes the lobation of a well on United States topographic Maps, scale I to
26,0DD, latitude and longitude lines being represented by border lines as shown.

n. c-"": i c: " Licensed Land Surueuor



HMSIT 84
PARIIIES WHO HAVE NOT REACHED A VOLUNTARY ASREESIEMT

WITH OPERATOR
NaNns 1~Unit 72~

lESSQR

0.410000% 0240000

0.410000% 0240000

LESSOR

Roula 8J inn 14A
TazsweI, VA 24851

.LEASE
STATUS

~nalaba Qnlv

Unlaaead 0.410000% 0240000

0.410000% 0240000

Paga1of1



EXHIT E
LIST OF 4%PUCTIItI6 ~T REQUIRK ESCIKAllf

WESdns 1~Unit 72~

Harmoh Wanda Lee Boyd
Rotde ll, 595
Dohsorl Road
CeraedVA 4518

TOTN ettS ESTATE

Leaned~ Min. 0.310000%

0.310000%

0.180000

0.180000

n lain Oll 5 Gae, inc.
Sranlham

'!138
VA 24212

ABn: Q
TOTAIL CSgg ESTATE

0.310000%

0.310000%

0.180000

0.180000

VIRGINIA. In the Clerk's Office of the Circuit Court of Buchanan County. The foregoing instrument

was this day presegted in the oresaid tISt~r with the certificate of y~wledysmRt~ed,
admitted to record this day of ~W~~, 20~ ' M.

The tax imposed hy 8587.I-802 of the Code has been paid in the amount of 5
Deed Book Ne. ~ - andXage No. ~ . ~: » Jgfuef M~Bevins, Jr., Clerk

Returned to: /Jr I /71 Dl r . TBSTBNNIII tfii ~D.L'XILA)eputy Clerk

M2

tatrgdas-thee]
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